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Introduction 


The top five reasons for Tesla to surge until 2025 comprise a bunch of 
internal drivers as well as external factors. The engines of growth run 
the gamut from supply chains and advanced factories to government 
bounties and election patterns. 


An example of an internal driver lies in novel modes of production, as 
in the case of a giant casting that replaces the entire rear underbody 


of a car comprising some 70 parts. Another sample concerns the 
ramp-up of fledgling factories in Germany and Texas, each of which 
will reach the first stage of mass manufacture by early 2023. The 
resulting economies of scale will swell the profits at a lusty pace. 


Meanwhile, an instance of an external facet lies in a broad program of 
government incentives meant to promote clean energy. Thanks to its 
skills in diverse fields, Tesla is uniquely placed to reap the windfalls in 
areas ranging from battery cells and electric cars to solar roofs and 
power systems. 


Another sample involves the gradual easing of supply constraints in 
the wake of the coronavirus pandemic. Tesla has largely cleared the 
bottlenecks even though the shortage of supplies continues to 
hamper myriads of firms round the world. Yet another tailwind for the 
vanguard lies in the stock market that mirrors the election cycle in the 
political theater; an uprise of the bourse has a magnified impact on 
high-growth firms such as Tesla. 


In the following sections, we will examine the top five boosters for 
Tesla along with its stock (ticker symbol, TSLA ). The survey covers 
each item in enough detail to clarify the issue without belaboring the 
point. 


After the rundown for the near future, the penultimate section 
sketches out the stellar prospects for the pioneer over the long range 
of a decade and more. Finally, the concluding passage rounds up the 
mainsprings behind the firm and its stock over multiple timespans. 


1. Supply Chains 


The coronavirus pandemic that flared up in 2020 banged up the 
global chains of production and distribution. The wrackful effects 
began to subside during the following year, but the disruptions still 
prevail to some degree. A case in point is the shortage of 
components in the auto industry. For instance, the Volkswagen Group 
expects the dearth of microchips to constrain its output of cars 
throughout 2023 and beyond. 


Despite the slew of snags in the supply chain, however, Tesla has 
done an admirable job of dodging the problems. An example involved 
the uptake of ancillary types of processors along with the coding 
needed to replace the standard microchips used on vehicles — even 
though reworking the hardware and software in this fashion lies 
beyond the skills of other carmakers. In this and other ways, the 
prodigy has deftly countered the breakdowns in the global web of 
logistics. 


2. Ramp-up of New Factories 


As 2022 rolled around, Tesla fired up a couple of brand-new factories 
in Germany and Texas. During the first half of the new year, scads of 
time and effort were required to fine-tune the facilities as well as train 
the workers. Moreover, the hulky cost of operating the huge factories 
had to be borne by the revenues garnered from a small output of 
Cars. 


On the upside, though, each of the budding plants will reach the first 
stage of mass production by spring 2023. In that case, the massive 
cost of operations will be amortized over a growing volume of 
vehicles. In this way, the uprise of productivity will continue to balloon 
the profits of the firm at a zingy pace. 


3. Brainwaves of Hardware and Software 


Tesla dreams up an endless roll of brainstorms in areas ranging from 
production techniques and neural chips to insurance plans and power 
grids. An example lies in the invention of a brand-new alloy that 
enables the spearhead to mold the entire rear section of the 
underbody of a car as a single module in one fell Swoop; and likewise 
for the entire front underbody. 


Another sample involves the continual chain of improvements in self- 
driving software. Unlike a tangible good, a digital product can be 
stamped out at piddling cost. For this reason, the growing revenues 
from the brainy program will turn into profuse profits for the 
wunderkind. 


Another showcase lies in the Cybertruck slated for production starting 
in 2023. An exoskeleton built of sturdy steel — in lieu of a rigid truss 
that upholds an internal chassis — represents a quantum leap in 
streamlining the production process. A second payoff entails the 
cutout of loads of time and money required for a cosmetic treatment; 
to wit, a sleek shell made of pristine metal does not need a paint job. 


Yet another path forward lies in the ongoing regimen of upgrades to 
the manufacture of potent batteries. The applications of the power 
cells span the rainbow from self-driving taxis and lifelike robots to 
household grids and public utilities. In these and other ways, Tesla is 
on track to expand its sales and profits by leaps and bounds in the 
years to come. 


4. Government Carrots 


The Inflation Reduction Act of 2022 will soon come into force in the 
U.S. The purpose of the legislation is to curb inflation by trimming the 
public deficit and paring the cost of medication as well as boosting the 
local production of energy while promoting clean and cheap forms of 
power. 


As an example, a homeowner could receive up to $10,000 or more by 
way of tax benefits and cash rebates from the government. The 
enticements apply to consumers who buy electric vehicles, install 
solar panels, or take other steps to hoist the efficiency of their homes. 
As a byproduct, the Act will ratchet up the demand for Tesla products 
ranging from electric cars and solar roofs to household batteries and 
power grids. 


In addition, the legislation supports the manufacture of batteries using 
raw materials obtained from friendly countries instead of faithless 


ones. The goal is similar for building power cells within the U.S. rather 
than abroad. 


Tesla is now taking steps to take advantage of the raft of incentives 
on offer. For instance, the go-getter will earn thousands of dollars per 
battery pack designed to power clean vehicles as well as lifelike 
robots; and likewise for stationary packets tailored for household 
systems and public utilities. The plethora of handouts from the 
government will turn into a cornucopia of profits for the dynamo. 


5. Election Cycle 


The stock market moves in waves. One hardy pattern echoes the 4- 
year cycle of Presidential elections in the U.S. In the runup to the 
ballots, the politicos take great pains to pump up the economy and 
paint visions of prosperity. To this end, the pols cook up splashy 
programs of public welfare and whip up tinsel schemes to fabricate 
high-paying jobs. 


On acheery note, a spending spree of any kind perks up the 
economy to some degree. The beneficiaries of the stimulants include 
the companies listed on the stock exchange. 


The chart below shows the path of the stock market on average over 
the course of an election cycle in the U.S. The squiggly curve 
portrays the relative movement of the Dow Jones Industrial Average 
over scores of cycles running from 1900 to 2020. 
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The red arrow in the chart marks the low point of the Dow benchmark 
in the springtime during an election year such as 2020 or 2024. 
Meanwhile the blue arrow depicts the heady rise in store till the 
summer of the following year. 


In addition to the main circus stoked by the Presidential elections, a 
sideshow occurs halfway through the voting cycle. A toned-down 
version of the jamboree crops up during a middling year such as 2022 
or 2026. The positions to be filled by the midterm ballots include all 
435 seats in the House of Representatives as well as 33 or 34 of the 
100 seats within the Senate. 


The orange arrow in the foregoing chart pins down the low point of 
the Dow benchmark on average during the midterm year. After that 
hitting that trough, the bourse climbs higher for nearly a year as 
portrayed by the green arrow. 


At the time of writing this report, the bourse has plumbed the depths 
of despair in the midterm year of 2022. If we look downrange, the 
market is slated to clamber higher until the next summer. 


After hitting a peak in 2023, the bourse will falter for roughly a year. 
Then comes the election year of 2024, which should unleash an 
upthrust that runs till the following summer. 


Another interesting feature of the election cycle concerns the churn of 
the stock market during a midterm year. The purple arrow in the 
preceding chart highlights the fact that the bourse bounces around 
over the course of the calendar year but ends up pretty much where it 
started. As a result, a midterm year such as 2022 or 2026 represents 
the worst portion of the voting cycle. 


To sum up, the political class puts on a great show of kicking the 
economy into high gear and whooping up wispy visions of a brighter 
future. The resulting air of ebullience and optimism throughout the 
populace spills over into the financial tract as well. One consequence 
is to pump up the stock market; the upsurge usually lasts a year or so 
before it runs out of steam. 


Future Ventures 


In the preceding sections, we surveyed a handful of boosters that will 
rocket Tesla to lofty heights over the next few years. The engines of 
growth draw on current trends in the external environment along with 
ongoing programs within the company. 


An example of an exogenous driver lies in the Inflation Reduction Act 
along with its varied incentives to foster clean energy starting in 2023. 
Meanwhile, an instance of an internal factor involves the ramp-up of 
fledgling factories in Germany and Texas, each of which will reach the 
first stage of mass production by early 2023 — and thus bring forth 
plush economies of scale along with a deluge of profits. 


Yet another sample of an endogenous factor concerns the rollout of 
the Cybertruck in 2023. To be sure, the futuristic vehicle could have 
been stamped out in high volume at any time over the past few years; 
but its debut had to be postponed time and time again. The reason for 
the repeated delays: Tesla had to focus its limited resources on hiking 


the production of existing models at full blast in a searing effort to 
keep up with the flare-up of demand from consumers round the world. 


In addition to a stack of drivers at work during the next few years, the 
prospects for Tesla are even brighter over the long range. An 
example involves the breakouts in neural networks and vision 
systems for self-driving machines. Autonomous wheels of this type 
will likely be launched by 2024. The products at hand include taxis for 
shuttling private citizens as well as vans and trucks for hauling 
commercial goods. Given the lack of human drivers on the payroll 
along with the cost savings conferred by electric vehicles, automated 
transports will unleash an ocean of profits for the pioneering firm. 


Another watershed on the horizon concerns the humanoid robot. The 
nimble android will assume limited roles in Tesla’s own factories by 
2023, along with additional functions in the years to follow. With the 
passage of time, lifelike machines will assume all manner of jobs in 
disparate locales ranging from the farm, mine and factory to the lab, 
home and storefront. The tasks at hand span the spectrum from 
fetching, building and fixing to cleaning, nursing and guarding. In the 
fullness of time, Supple bots will usher in a new millennium of wealth 
and income for all humanity. As a byproduct, an early investor in 
Tesla will end up with a tidy profit to match. 


To round up, the outlook for Tesla until 2025 is even brighter than 
usual since the firm came to life a couple of decades ago. Moreover, 
the prospects over the long range are so stellar as to challenge the 
limits of imagination and credibility at this early stage. 


Conclusion 


The top five forces behind Tesla’s upthrust until 2025 include internal 
drivers as well as external factors. The engines of growth run the 
gamut from supply chains and edgy factories to government 
incentives and election patterns. 


An example of an internal booster lies in novel methods of fabrication, 
as in the case of a giant casting that replaces the entire rear 


underbody of a car comprising some 70 parts. Another sample 
concerns the ramp-up of production at fledgling factories in Germany 
and Texas, each of which will reach the first stage of mass 
manufacture by spring 2023 along with economies of scale that will 
unleash a volcano of profits. 


Meanwhile, an instance of an external facet appears in a broad 
program of incentives from the U.S. government. Thanks to its 
expertise in multiplex fields, Tesla is uniquely positioned to take 
advantage of the enticements in clean energy in areas ranging from 
battery cells and electric cars to solar roofs and power grids. Another 
sample on the exogenous front concerns the gradual easing of supply 
shortages wrought by the global pandemic; the resourceful firm has 
found crafty ways to counter the breakdown of supply chains. Yet 
another booster springs from the uptrends in the stock market based 
on the election cycle in the political theater. 


In addition to the promise of the next few years, the outlook is even 
brighter over the long range. An example concerns the advances in 
neural networks and vision systems for self-driving cars. Autonomous 
rides of this sort will likely hit the streets by 2024. The products at 
hand include taxis for shuttling human riders as well as vans and 
trucks for hauling commercial goods. Self-run vehicles of this stripe 
will unleash a tsunami of profits for the trailblazing firm. 


A second and related watershed on the horizon lies in the humanoid 
robot. The nimble machine will assume limited roles in Tesla’s 
factories starting in 2023, followed by additional functions in the years 
to follow. With the passage of time, androids of this breed will take 
over all manner of routine jobs in far-flung venues ranging from the 
farm, mine and factory to lab, home and storefront. The tasks at hand 
span the spectrum from cleaning, building and fixing to cooking, 
nursing and guarding. In these and other ways, supple bots will usher 
in a new millennium of wealth and income for all humanity. As a 
byproduct, the early investor in Tesla will end up with a tidy profit to 
match. 


To wrap up, the outlook for Tesla till 2025 is even brighter than usual 
for the firebrand over the past decade or two. Better yet, the 


prospects over the long range are so stellar as to challenge the limits 
of prescience and credence at this early stage. 
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Disclaimer This report serves as a resource for information and 
education. The contents reflect personal views and should not be 
construed as recommendations to anyone in particular. Each investor 
has to conduct due diligence and design an agenda tailored to 
individual circumstances ranging from income sources and cash 
reserves to retirement plans and risk tolerance. 


Full Disclosure | own some shares of Tesla. The holdings began 
with a small stake in January 2020 but are now less small than they 
used to be. In the absence of a bombshell in the marketplace, | plan 


to buy more shares for years to come by allotting a portion of the 
profits from other stocks along the way. 
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